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| caught a little of Evan Davies on the Today programme broadcasting from MediaCityUK in Manchester. | don't have a strong opinion on the cultural
arguments (it's cheaper - a plus, but away from the existing 'cluster' - a plus or a minus depending on whose talking). What about the economic impaci

For it to have much impact, it will need to work. The statistical evidence on this does not look great. Government assisted attempts to create innovative
‘clusters' usually fail (often spectacularly). Of course, MediaCityUK may buck this trend (the hope of policy makers everywhere, when they choose to
adopt these sort of policies). In a recent blog, Oli Mould argues that it is too early to tell but suggests that there are dangers with the current strategy.

If it did succeed, what then would be the wider impacts? Drawing on our work for the Manchester Independent Economic Review and the wider
evidence, | think that the story is as follows. Average wages in Manchester will go up as high paying stars move to Manchester. So will house prices
because, in the high demand parts of Manchester, supply constraints bite just as they do in London. All those empty small flats in the centre of
Manchester won't help meet the demand for houses outside the centre. These wage and house price changes are likely to leave poorer residents wors
off, just as in London where 'affordability’ is a major issue for poorer families. Perhaps we wouldn't mind so much if employment increased as a result ¢
the move. Unfortunately, preliminary findings from our ongoing research suggest that one extra public sector job in an area increases total employmen
by ... one job. So we shouldn't expect large employment effects.

In short, if MediaCityUK succeeds, this will improve the economic performance of the Manchester economy, but do little to help poorer families and
households.

Posted by Prof Henry G. Overman on Tuesday, July 12, 2011 G+ Recommend this on Google

1 comment:

e Tim Leunig said...
surely if the stars move, there will be a local demand effect, that will be bigger than if a relatively lowly paid public sector worker moves there?
12 July 2011 at 10:38

Post a Comment

Newer Post Home Older P«

Subscribe to: Post Comments (Atom)

http://spatial-economics.blogspot.co.uk/2011/07/mediacityuk-and-manchester-economy.html 1/2


http://spatial-economics.blogspot.co.uk/
http://spatial-economics.blogspot.co.uk/2011/07/sports-stadiums-and-regeneration.html
http://spatial-economics.blogspot.co.uk/2011/07/more-city-rankings.html
http://spatial-economics.blogspot.co.uk/
http://spatial-economics.blogspot.com/feeds/3258648600568750141/comments/default
https://www.blogger.com/profile/15203876610491317062
http://spatial-economics.blogspot.co.uk/2011/07/mediacityuk-and-manchester-economy.html
http://ukcatalogue.oup.com/product/9780199592203.do
http://tacity.co.uk/2011/06/20/mediacityuk-its-too-early-to-tell/
http://www.manchester-review.org.uk/download/?id=685
http://www.bbc.co.uk/news/uk-england-manchester-14103216
https://www.blogger.com/share-post.g?blogID=974562301377041914&postID=3258648600568750141&target=email
https://www.blogger.com/share-post.g?blogID=974562301377041914&postID=3258648600568750141&target=blog
https://www.blogger.com/share-post.g?blogID=974562301377041914&postID=3258648600568750141&target=twitter
https://www.blogger.com/share-post.g?blogID=974562301377041914&postID=3258648600568750141&target=facebook
https://www.blogger.com/share-post.g?blogID=974562301377041914&postID=3258648600568750141&target=pinterest
https://www.blogger.com/comment.g?blogID=974562301377041914&postID=3258648600568750141
https://www.blogger.com/profile/04652413909643867895
http://spatial-economics.blogspot.com/2011/07/mediacityuk-and-manchester-economy.html?showComment=1310463512328#c4575293918016898150
https://www.blogger.com/profile/04652413909643867895
https://www.blogger.com/
https://www.blogger.com/next-blog?navBar=true&blogID=974562301377041914

29/06/2017 SERC: Spatial Economics Research Centre: MediaCityUK and the Manchester Economy

Simple theme. Powered by Blogger.

http://spatial-economics.blogspot.co.uk/2011/07/mediacityuk-and-manchester-economy.html 2/2


https://www.blogger.com/

